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On April 7, 2025, the Company restructured its cash holdings and Bitcoin Treasury based on a ruling it received from the New York Southern District Court (SDNY) in the
Company’s case vs LZGI (Case No 1:24-cv-08464)
 
Over the last month, LZGI has failed on three separate occasions to meet the filing deadlines to file a $500,000 bond as stipulated by the court to secure the Preliminary
Injunction (PI) preventing Genius Group from selling shares, raising funds or buying Bitcoin. LZGI also filed defective bonds after the deadline on two occasions, including the
latest defective bond filed on April 4, 2025, which makes it impossible as it is currently worded for the Company to claim against the bond should the Company prove it was
improperly enjoined by the PI (which the Company has already claimed in multiple letters and motions to the court over the last seven weeks).
 
Despite these multiple failures, the Court has denied the Company’s motion to extinguish or stay the PI pending the outcome of the arbitration proceedings. The Second Circuit,
to which the Company has filed an appeal, has also denied a stay of the PI provided LZGI had posted a bond by the latest deadline of April 7, which it did albeit a defective
bond.
 
Based on these rulings, between April 7 and April 8, 2025, the Company took a series of actions to lower the risk of being blocked further from conducting the normal
operations of its business as per the wishes, consent and authorizations of its shareholders and Board:
 
 1. The Company returned the custody of its Bitcoin from the United States, where it has been held as collateral for the Company’s Bitcoin loans, to Singapore where the

Company is registered and headquartered.
 2. The Company repaid all of its Bitcoin loans, making repayment in full of $20.9 million in order to release the Bitcoin from custody in the United States and transfer to

Singapore. The Company is now debt free.
 3. The Company dramatically reduced its Bitcoin holdings from 430 Bitcoin to 66 Bitcoin, for the period during which it remains blocked from raising funds or buying

Bitcoin, with the possibility the Company may need to sell all of its Bitcoin in order to convince the court to extinguish the PI. The cash in its treasury is also being held
in Singapore.

 
Genius Group continues to be committed to being a Bitcoin-first company, underlined by the launch of its Bitcoin Academy this week. However, as long as it is blocked from
buying Bitcoin due to LZGI’s contention, and the US court’s agreement, that Bitcoin is a risky asset that a company should be legally prevented from buying, the Company will
take the steps necessary to protect the Company’s assets and operations from further restrictions.
 
The Company is committed to rebuilding its Bitcoin Treasury once it has successfully resolved its arbitration and PI restrictions, which it continues to make all efforts to
expedite and extinguish.
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